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Directors Report 


The results for the year under review were not 
satisfactory. While the dollar value of sales in- 


creased, the barrel volume of beer sales declined. 


Earnings Before Tax and Net Earnings 


FINANCIAL YEARS ENDED: OCTOBER 31st—1960 THRU 1965 
6 MONTH PERIOD TO APRIL 30th, 1966 
APRIL 30th—1967 THRU 1969 


MILLION $ 
Soi 


1960 1961 1962 1963 1964 1965 1966 1967 1968 1969 


NET EARNINGS 

EARNINGS 
INCOME TAXES ee ek 

A 
MINORITY INTEREST [i 


FINANCIAL YEARS INCREASE 
ENDED APRIL 30 1968 (DECREASE 
SALES: 
Thousand Barrels 9,400 (0.7%) 
Dollars $376,920,998 2.7% 
EARNINGS: 
Before Taxes 27,676,437 (3.7%) 
Net Before Extraordinary Items 14,950,437 (1.9%) 
Net After Extraordinary Items 15,791,633 (1.3%) 


Net earnings were also lower than the previous 


year. 


Marketing 

Your Company’s beer sales in Canada decreased 
by 245,000 barrels or 5.5 percent. Contributing 
to this decline was the strike in Ontario that 
closed down major brewers from June 20 to July 
18, 1968. However, your Company also con- 
tinued to lose share of the over-all Canadian 


market. 


A considerable amount of work has gone into the | 
advertising themes and labels of your Company’s | 
brands. The launch of new trademarks on the. 


Canadian market is also being considered. 


The sales of your Company’s U.S. subsidiary, 
Carling Brewing Company Incorporated, 
increased by 175,000 barrels or 3.7 percent, 
nearly maintaining its share of the over-all U.S. 
aedas: There signs that this Company’s con- 
tinuous market share decline since 1963 has been 
arrested. Present indications are that the market 


share in the current fiscal year may increase. 


Contributing tow% aint it 
U.S.A. is the n¢w “keg” bo 
Label, Heidelbe : 
also launched Heidelberg Light Pilsener in Atlanta 


proved sales in the 


ttle for Carling Black 


and in Washington and is currently test-marketing 
the brand in-six other markets. Heidelberg Light 
Pilsener will sell at a premium price and, if this 
brand should prove successful, it could materially 


. 9 . a 
improve the Company's earnings position. 


Total Canadian industry beer sales for the 
fiscal year ended April 30, 1969 increased by 1 
percent or 119,000 barrels compared to the 


previous year. 


Canada —Total Industry 
Sales in Barrels —Ale and Lager 


VOLUME IN BARRELS 
MILLIONS 


6) 
1960 61 62 63 64 65 66 67 68 


CALENDAR YEARS 


Unlike the beer market in the U.S.A., cans in 
Canada represent only a small portion of total 


sales. The current breakdown of beer sales in 


Canada is: 
Bottles 786 
Cans Dah a 
Draught Ove. 


The breakdown of ale and lager as a percentage 
of the over-all Canadian market varies from Prov- 


ince to Province as the following table illustrates: 


Calendar 1968 Calendar 1967 


Percent of Total Market Ale = Lager Ale — Lager 


British Columbia 7-979 127 °2.97.8 


Saskatchewan Shey) BENS) 2.6.9 96:5 
Alberta 2 96.8 2.8 96.6 
Manitoba 2.8 96.8 ef en On 
Ontario 62.7 36:8 63.1 36.4 
Quebec ond) 26. 8963 | ba ; 
Nova Scotia 79.6 19.9 80.6 188° 


New Brunswick 6351 36:6 6726-2 32.1 
Prince Edward Island 48.3 51.3 57.3) 423 


Newfoundland 33.0 467.0 ITZ 162.8 


Canadian Breweries Limited Sales 


MILLION $ 


420 v2 == Fac eee ene 


| 


61 62 63 64 65 66 67 68 69 


Year Ending October 31st — Year Ending April 30th — 


Total volume of beer sold in the U.S.A. during 
your Company’s fiscal year under review increased 
by 4.9 percent to 113 million barrels compared to 
107.7 million barrels in 1968. 


The trend to beer sold in cans continues. The 


U.S.A. beer market is almost entirely a lager 


———_ 


market. i ee 


Manufacturing 
During the year, your Company’s brewery in 


Quebec City was closed. Production from the 


O'Keefe Winnipeg brewery and from, the Carling _ 


Windsor brewery is being relocated in other avail- 


U.S.A.- Packaged Industry 
Sales in Barrels — Bottles and Cans 


VOLUME IN BARRELS 
MILLIONS 


100 


90 + 


1960 61 62 63 64 65 


CALENDAR YEARS 


able plants and the former manufacturing facilities 
will become redundant. Some time ago, the 
Company announced its intention to phase out; 
the operations of its Ottawa brewery in late 196 


or early 1970 and a decision will be made on th 


final date by mid-September of this year. J 


The combined saving as a result of these measures 


the current fiscal year. There are always addi- 
tional costs incurred in the re-organization of 


production. Your Company also has a very 


generous icy of severance allowance payable 
ore 

to employees ' who a are ee eee as a result o oP ant 

rationalization. ee 


Needed production capacity to achieve consolida- ; 


tion of the above facilities is being provided in the 


current fiscal year through $14,500,000 capital ex- 
penditures to modernize and increase production 


facilities in other Canadian plants. 


Capital expenditure for the U.S.A. breweries is 
estimated at $7 million to bring the total capital 
expenditure budget for the year ending April 30, 
1970, to $21.5 million. 


After the rationalization measures outlined above, 
your Company in North America will have a 
combined capacity of approximately 13 million 


barrels. 


Investments and Other Assets 

The Company’s investment in assets other than 
brewing operations in North America is currently 
being thoroughly reviewed with a view to 
improving the yields both short term and long 
term. It is felt, however, that the first priority of 
management in the next few years must be directed 
at improving the earnings from brewing i in North 
America. There are thus no immediate plans for 


diversification. 


A ee schedule of investments and other 
assets is shown on page 17 in the financial section 


of this report. 


Mr. J. G. Campbell resigned as President on June 
30, 1969. Mr. P. J. Erasmus, former Vice President 


Finance of Rothmans of Pall Mall CanadaLimited, 
succeeded Mr. Campbell. 


Mr. Paul Desmarais resigned as a Director on 
December 6, 1968, and Mr. H. Alan Walker, 
Chairman of Bass Charrington Limited, London, 
England, was elected on May 15, 1969, to fill this 


vacancy on the Board. 


There was a re-alignment of the Board structure 
following the acquisition by the Rothmans Group 
in June of approximately 50 percent of the Com- 
mon shares in your Company. The following 
Board members resigned on August 6, 1969: Mr. 
J. Brillant, Mr. J. G. Campbell, Mr. M. A. East, 
Dr. W.C. MacKenzie, Mr.J.C. Mayne, Mr.A.M. 
McGavin, Mr. D. A. McIntosh, Mr. G. E. Sharpe 
and Mr. E. P. Taylor. 


The Board wishes to express their appreciation 
for the valued services rendered to the Company 


by Mr. Campbell and the other former Directors. 


The following new Directors were elected on 
August 6, 1969: ;Mr.-P. J. Erasmus, Mr. Hi: E. 
Russell and Mr. S. S Wilson. 


On behalf of the Board, we wish to express our 
appreciation to our 5,500 employees in Canada 
and the U.S.A. for their loyalty and support 


during the year. 


WSals 


Chairman of the Board and 
Chief Executive Officer 


CANADIAN BREWERIES LIMITED 
AND SUBSIDIARY COMPANIES 


(thousands of dollars) Financial years ended April 30 
1969 1968 1967(a) 
Operating: $ $ $ 
Net sales - - - - - - - = = = = = = = = = = = 387,171 316,921 384,493 
Excise and sales taxes - - - - - = = = = = - = = | 142,317 137,182 137,593 
Net sales excluding taxes - - - - - - - - - - - - = 244,854 239,739 246,900 
Operating costs = - = - - = = = = - = = - = = = 215,444 206,774 215,229 
Other income—net - - - - - - - - - - =---- = Til2e 6,160 4,101 
Interest expense «—-— = = = = = = = = > = = = = = - 2,810 3,178 3,646 
Depreciation and amortization - - - -.- - - - - - - 7,680 8271 10,729 
Earnings before taxes on income - - - - - - - - - - - 26,642 27,676 21,397 
Taxes on income - - - - - - =- - = = = = = = = = 11,974 12.726 9,863 3 
Extraordinary income net of tax - - - - - - - - - - - 921 841 433 
Minority interest - - - - - - - - - - = = = - = = _ — _ 
Net earnings - - - = - == = = = = = = 3S = - 15,589 15,791 11,967 
—asa percent of sales- - - - - - - - - - - - - = 4.0% 4.2% 347, 
—as a percent of sales excluding taxes - - - - - - - - 6.4% 6.6% 4.8% 
Dividends paid—preference- - - - - - - - - - - - - 2208 2,351 2,312 
—common - - - - - - - = = = = = = 8,705 8,705 8,705 
Net earnings per common share - - - - - - - - - - - 61¢ 62¢ 44¢ 
Dividends per common share - - - - - - - - - - - - 40¢ 40¢ 40¢ 
Financial: 
Working Capital 
Cash and current investments - - - - - - - - - = = 49,750 36,505 29,748 
Other current assets - - - - - - = = - - == = - 56,480 62,950 66,919 
106,230 99,455 96,667 
Current liabilities = —-.- —- - = = = —- = = - = = - 29,081 31,834 29,974 
77,149 67,621 66,693 © 
Rae 2 oe 34 3.2 
Total Assets ; 
Current assets - - - - = = = = = = - - = - = - 106,230 99,455 96,667 © 
Fixed assets—net - - - - - - - = = = - ==. - = 98,893 110,230 113,612 
Non-current investments - - - - - - =- - - = = = 61,168 62,122 65,331 
Sundry properties and investments - - - - - - - - - 19,515 17,740 16,317 
Intangibles - - - - - - - - - - - - - - - - = _ _ 2,346 
Total assets - - - = = - - - =- = = - - = - - - 285,804 289,547 294,273 
Less: Current liabilities. — -  - —- - = = = = = ==. - | 29,081 31,834 29,974 
Funded debt - - - - - = = = = = = = = - = 49,300 54,752 65,700 
Deferred taxes Oh income - =< =< = - - = ='- - = 12,194 11.107 10,463 
Minority interest - - - - - = - - - = = = = = aan _ 
Capital employed (shareholders’ equity) - - - - - - - - 195,229 191,854 188,136 
°% return on capitalemployed- - - - - - - - - - 8.0% 8.2%), 6.4% 
Preference share capital - - - - - - - - - - - - 45,296 47,015 48,373 
Book value per common share - - - - - - - - - $6.89 $6.66 $6.42 


(a) As of May 1, 1966, the carrying value of certain property, plant and equipment was 
reduced by a charge of $22,373,000 to retained earnings ($1.03 per common share). 
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TEN-YEAR FINANCIAL REVIEW 


6 months 
period ended 
April 30 

1966 

$ 

175,097 
64,153 
110,944 
98,338 
Die 
1,936 
6,660 
6,282 
3,234 
786 


319,661 
24,073 
75,600 

9,840 


210,148 
1.8% 
49,201 
$7.40 


Financial years ended October 31 


1965 


$ 
400,931 


148,501 
252,430 
217,027 
4,254 
4,073 
13,864 
21,720 
12/7 
207 


212,660 
5.0% 
49,984 
$7.48 


1964 


$ 
412,306 


153,501 
258,805 
VAG ei 
4,312 
3,794 
13,426 
28,526 
13,762 
1,250 


16,014 
3.9% 
6.2%, 
2,425 
8,704 

63¢ 
40¢ 


33,042 
66,839 


99,881 
29,837 


70,044 
a8, 


99,881 
159,977 
59,914 
13,267 
5.2174 
338,256 
29,057 
86,850 
8,430 
2133139 
7.5%, 
49,996 
$7.50 


1963 
$ 

398,128 
148,181 
249,947 
207,238 
6,876 
2,159 
13,599 
32,433 
15,912 


318,651 
34,943 
67,581 

7,872 
208,255 
7.9%, 
50,000 
S727 


1962 


$ 
380,066 


142,051 
238,015 
194,440 
4,167 
3,809 
12,291 
31,642 
16,490 
300 
584 
14,868 
3.9%, 
6.2%, 
474 
7,616 
66¢ 
35¢ 


37,314 
55,183 


92,497 
36,439 


56,058 
2.5 


92,497 
158,545 
33,563 
8,461 
5,221 
298,257 
36,439 
70,970 
7079 
5,307 
178,492 
8.30/ 
25,000 
$7.05 


1961 


$ 
363,580 


134,083 
229,497 
189,964 
2,491 
3,304 
10,399 
28,921 
14,327 
963 


13,031 
3.6% 
5.7%, 


7990 
60¢ 
34¢ 


23,826 
52,363 


76,189 
30,065 


46,124 
2:5 


76,189 
162,783 
23,284 
6,058 
2,345 


270,659 
30,065 
76,185 

6,178 
Lt 517 
146,714 


8.99, 


$6.74 


1960 


$ 
340,852 


126,245 
214,607 
178,409 
1,858 
2,647 
8,455 
26,954 
13,614 
1,014 


12,326 
3.6%, 
5.79, 

72 
6,075 
58¢ 
32¢ 


23,926 
47,227 


7L,155 
26,827 


44,326 
21 


71155 
140,909 
19,930 
4,226 
1212 


237,430 


26,827 
59,584 

4,814 
11,937 


134,268 
9.2%, 


$6.39 


ASSETS 


Current Assets 

Cash and term deposis - - - - - - - - - - - - 
Investments at cost which approximates market value (Note 5) 
Accounts recetvable- - - - - =~-~- - - - = = - 
Inventories (Note 1) - - - - - - - - ---- - 
Prepaid expenses - - - - - - - - - ----- 


Total Cusrent Assets = =.= SS SSS 


Investments in other Companies—at cost 


Shares in and advances of $7,056,822 to subsidiaries not consolidated 


(Note1) - - - ------------- 
Debentures and notes recetvable - - - - - - - - - = 
Shares in Bass Charrington Limited- - - - - - - - - 


Shares in and advances of $7,436,032 to associated companies 


Property, Plant and Equipment—at cost 
land - - - - -----------+-=.-- 


Plant and equipment - - - - - - - - - - - - - 


Less accumulated depreciation - - - - - - - - - - 


Sundry Properties and Investments—at cost less amounts written off - 


Approved on behalf of the Board Joun H. Devun, Director 


Paut J. Erasmus, Director 
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CANADIAN BREWERIES LI 


Consolidated Balance S$ 


1969 1968 
$ 43,013,337 $ 28,493,322 
6,737,214 8,012,039 
22,027,027 20,943,519 
32,024,520 38,644,743 
2,428,115 3,361,540 
106,230,213 99,455,163 
7,057,823 7,107,823 
4,405,000 4,505,000 
19,873,677 19,873,677 
29,831,476 30,635,454 
61,167,976 62,121,954 
6,561,021 9,550,631 
207,687,636 225,373,447 
214,248,657 234,924,078 
915,355,755 124,693,860 
98,892,922 110,230,218 
19,512,864 17,739,203 
$285,803,975 $289,546,538 


TED AND SUBSIDIARY COMPANIES 
et as at April 30, 1969 


LIABILITIES AND SHAREHOLDERS’ EQUITY 


Current Liabilities 


Accounts payable and accrued items 
RR i et ee eS ay ee 
ou vi eh Se SS Sn A ea 


Total Current Liabilities 


irish rest irene - = 2. Se SS 


Reged Debt (Notes 2and5) - - - - = - = =~ -- -- - 


Shareholders’ Equity (Note 3) 
Capital Stock 
Authorized— 
905,915 preference shares with a par value of $50 each issuable 
in series 
30,001,260 common shares without par value 
Issued— 


435,395 $2.20 Cumulative Preference Shares Series A redeemable 
at $53 per share and accrued dividends - - - - - 


470,520 $2.65 Cumulative Preference Shares Series B redeemable 
at $52.50 per share and accrued dividends - - - - 


21,762,295 common shares- - - - - - - - - - - - - 


Retained earnings - - - - - - ---------- 
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1969 


15,940,674 
4,293,430 
8,847,000 


29,081,104 


12,194,164 


49,300,000 


21,769,750 


23,526,000 
78,356,529 


71,576,428 


195,228,707 


$285,803,975 


1968 


$ 14,216,818 


8,972,340 


11,106,780 


54,752,000 


191,853,975 


$289,546,538 


CANADIAN BREWERIES LIMITED 
AND SUBSIDIARY COMPANIES 


Consolidated Statement of Earnings 


Year ended April 30 
1969 1968 

Netsales - - - - - - - - - = = = = = = = ~ $387,171,580 | $376,920,995 
Less government excise and sales taxes = == = = = = - 142,316,894 137,181;915 

244,854,686 239,739,083 
Cost of goods sold (Note 5) - - - - - - - - - - : 160,236,488 152,293,053 
Gross profit - - - - - - -------- - - 84,618,198 87,446,030 
Marketing, administrative and general expenses (Note 5) 

(Remuneration of directors and senior officers included $536,717) 55,207,518 54,481,149 
Operating profit before undernoted items- - - - - - - - 29,410,680 32,964,881 
OTHER INCOME 
Interest'and dividends - — =. - = =) 2 «= = = = & - 6,166,951 5,068,709 
Profit on redemption of debentures - - - - - - - - 1,259,141 802,428 
Royalties - - - - - - - - -------- - 296,066 288,695 

7,122,158 6,159,832 

37,152,558 39,124,713 
OTHER DEDUCTIONS 
Interest on funded debt. = = = -~ - = = - - = - ~ 2,810,078 3,177,728 

34,322,760 35,946,985 
Depreciation- - - - - - - - - - - - - = - - 7,680,185 8,270,548 
Earnings before taxes on income - - - - - - = - = 26,642,575 27,016,437 
Taxes on income - - - = - -.=- - - - - = = - 11,974,000 12,726,000 
Net earnings before extraordinary items - - - - - - - 14,668,575 14,950,437 
Extraordinary items net of applicable income taxes (Note 4) - - 920,896 841,196 
Net earnings after extraordinary items- - - - - - - - $ 15,589,471 1557915695 
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CANADIAN BREWERIES LIMITED 
AND SUBSIDIARY COMPANIES 


Consolidated Statement of Retained Earnings 


Year ended April 30 
1969 1968 
Paetce atbeginninsofyear - =| = = - - - 92 = | $ 66,482,196 $ 61,406,512 
Pad. Net cacninos for tie'year - = = = - - = - - - - 15,589,471 15,791,633 
Contributed surplus arising on redemption of preference 
shares (Note 3) Boe eee ee Ke UK KC 467,024 319,566 
82,538,691 J/DIL 71 
Deduct: Dividends paid—preterence “- - - - - - = - - 2,251,345 2,330,597 
COMMON = — -— =- - —~ = —- -~ = 8,704,918 8,704,918 
10,962,263 115035,515 
Dlence at end of year ~ - -  - e KC K  - $ 71,576,428 $ 66,482,196 
Consolidated Statement of Source and 
Application of Working Capital 
Year ended April 30 
1969 1968 
Working capital at beginning of year - - - - - - - - - $ 67,621,380  $ 66,693,508 
Source of working capital 
Net earnings for the year - - - - - - - - - - - = 15,589,471 15,791,633 
Items not requiring an outlay of funds 
Depreciation - - - - - - - - = - = = = = = 7,680,185 8,270,548 
Debeoture discount, -. -— = = = =. - - 2 =) = = = — 2,345,629 
Defctred taxes Oh income - = - - - - = — - = - 1,087,384 643,780 
24,357,040 27,051,590 
Reduction of investments in other companies - - - - - - 953,978 3,208,687 
Sale of property, plant and equipment—net - - - - - - 12,527,409 — 
Contributed surplus arising on redemption of preference shares 467,024 319,566 
Application of working capital so! ee 
Investment in property, plant and equipment and 
sundry properties — — =e ee 10,643,959 6,310,456 
Funded debt reductions (Note 5) - - - - - - - - - - 5,452,000 10,948,000 
Preference shares redeemed - - - - - - = - - = = 1,719,500 1,358,000 
Dividends paid to shareholders - - - - - - - - - = 10,962,263 11,035,515 
25,177,122 29,651,971 
Working capital increase during year - - - - - - - - - 9,527,729 927,872 
Working capital atend of year - - - - - - - - - - - $ 77,149,109 67,621,380 
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Explanatory Notes to Financial Statements 


AS AT APRIE- 30, 1969 


1. Principles of Consolidation and Accounting 


The consolidated financial statements include the accounts of the Company and all subsidiaries with the exception of the 
accounts of two companies which are not significant to the consolidation; the audited accounts of one of these companies, 
which is located overseas, are not available and the operations of the other are not comparable with the companies comprising 
the consolidation. The investment in these unconsolidated subsidiaries is carried at cost less estimated net losses since acquisition. 


The accounts of United Kingdom subsidiaries are included on the following bases: investments at the rate of exchange 


prevailing at the time of acquisition; and current assets and current liabilities at the rate prevailing at April 30, 


1969) The 


accounts of United States subsidiaries are included on the basis of one United States dollar equalling one Canadian dollar. 


Inventories are summarized as follows, according to bases of valuation: 


At the lower of cost and net realizable value 


Beer and ale finished and in process Sh ye ae ea ae ne ee 


Materials and supplies- - - - - - - - - - ------------ 


At estimated value which is lower than new replacement cost 


Containers - - - - - - = = = = = = = = = = = = = = = = = = = = 


2. Funded Debt 


$16,883,508 
4,897,309 


10,243,703 
$32,024,520 


Sinking fund debentures authorized by trust indenture dated January 15, 1954 and indentures supplemental thereto 


Authorized 

Payable in either Canadian or U.S. funds at par, at the option of the holder and Issued Outstanding 
Series A 4°/,%, maturing January 15, 1979 

Annual sinking fund payments required $600,000 - - - - - - - - - - $15,000,000 $ 4,685,500 
Series B 47/,9/, maturing January 15, 1981 

Annual sinking fund payments required $800,000 - - - - - - - - - - 20,000,000 7,106,000 
Payable in Canadian funds 
Series C 5%, maturing January 15, 1983 

Annual sinking fund payments required $600,000 - - - - - - - - - - 15,000,000 6,870,500 
Series D 51,9, maturing April 1, 1986 

Annual sinking fund payments required $800,000 - - - - - - - - - = 20,000,000 12,507,000 
Series E 51/,%, maturing April 1, 1989 

Annual sinking fund payments required $1,000,000 - - - - - - - - - - 25,000,000 18,131,000 

The funded debt is redeemable at premiums varying according to date of redemption, except for 
Series D and E which may be redeemed by call only through the operation of the sinking funds until 
April 1, 1973 and 1976 respectively. They may not be redeemed until these dates by the application, 
directly or indirectly, of borrowed funds raised through a refunding operation. 
TOTAL OUTSTANDING- - - - - - - - = = = = = = = = = -=-----e-- = $49,300,000 


Sinking fund requirements payable each year for the next five years are: 


1970 Nil 1971 $ 638,000 1972 $2,556,000 
17S $3,706,000 1974 — $3,800,000 
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EXPLANATORY NOTES TO FINANCIAL STATEMENTS (Continued) 


3. Shareholders’ Equity 


Under the redemption provisions attaching to the Preference Shares, 21,925 Series A and 12,465 Series B shares were 
purchased for cancellation during the year. Purchases to date at prices below par have resulted in contributed surplus of 
$1,085,599. 


Under the Company’s Stock Option Plan, options may be granted on a maximum of 500,000 common shares to key 
executives of the Company and its subsidiaries. As at April 30, 1969 there were outstanding options on 124,000 shares, exer- 
cisable up to November 11, 1973 at $9.74 per share in Canada and $9.15 U.S. per share in the United States. 


4. Extraordinary Items 1969 1968 
Profit (loss) after applicable income taxes on sale of 
Malting asets - - - - - = - - = = 5 == = = = = +--+ = - = $4,609,420 — 
OP ROE O ATTN ES ae ets ee et ees (3,506,432) — 
emer assets aa ee rete m et ee a ee ey ee rae (283,096) — 
819,892 
Closure costs of discontinued operations after applicable income taxes - - - - - - (572,886)  $ (166,000) 
Realized portion of profit on sale of investment in Canadian Equity & Development Com- % 
pany Limited - - - - - -------+---------- 673,890 3,352,825 
iW clte-ort of cebentare discountu-) — = + = l=] = = s= = = = = = = = = — (2,345,629) 


$ 920,896 $ 841,196 


5. Restatement of 1968 Figures for Comparative Purposes 
Balance Sheet 

At April 30, 1969 all debentures purchased for redemption, including $8,300,000 in advance of sinking fand¢ requirements, 
have been deducted from funded debt outstanding. Accordingly debentures amounting to $2,848,000 which were included 


in current investments at April 30, 1968 have been reclassified. Sn ai 


ae SS 
Statement of Earnings 


To conform with current account classifications an amount of $2,087,523 was reclassified from cost of goods sold to 
marketing, administrative and general expenses, while extraordinary items of $841,196 (note 4) were segregated from other 


income, general expenses and taxes on income. 


AUDITORS’ REPORT 


Under Laws of the Province of Ontario 


THE SHAREHOLDERS, CANADIAN BREWERIES LIMITED. 


We have examined the consolidated balance sheet of Canadian Breweries Limited and subsidiary companies as at April 30, 
1969 and the consolidated statements of earnings, retained earnings and source and application of working capital for the year 
then ended. Our examination included a general review of the accounting procedures and such tests of accounting records 


and other supporting evidence as we considered necessary in the circumstances. 


In our opinion these consolidated financial statements present fairly the financial position of the companies as at April 30, 
1969, the results of their operations and the source and application of their working capital for the year then ended, in accord- 
ance with generally accepted accounting principles applied on a basis consistent with that of the preceding year. 


Toronto, Ontario ToucHeE, Ross, BAILEY & SMART 
June 20, 1969 Chartered Accountants. 
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Financial Report 


Analysis of Net Earnings 


Year Ended April 30 


Brewing Operations—Canada - - - - - - 
Malting Operations—Canada - - - - - - 
Total Operations—Canada - - - - - - - 
Brewing Operations—U.S.A. - - - - - - 
Total Operations - - - - - - - - - - 
Investment and Other Income - - - - - - 
Net Earnings Before Extraordinary Items - - 
Extraordinary Items - - - - - - - 


Net Earnings - - - - - - - - - - - 


*Malting plants sold during the year. 


Working Capital 

During the year ended April 30, 1969, working 
capital increased by $9,528,000 to $77,149,000 
(1968—$67,621,000). 


Funded Debt 

At April 30, 1969, non-current funded debt was 
$49,300,000 or $5,452,000 less than $54,752,000 
balance at the same date in 1968. In prior years 
annual sinking fund requirements only were ap- 
plied as a reduction of funded debt; debentures 
purchased and held for redemption by your 


Company were included with other investments. 
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1969 1968 1969” 1968 
-- + 6220. 76 39.Rumem 
ce ee 7% 7092S CS 
- = - 6707 8380 43.0 
- O74 99963 
-. +  9441> 10643 G05 aueeeee 
- << 5,207 4307 33. me 
= 14,668 14,950 94ers 
Feue 921 $47. 4 5.9 Meee 
- . = 15,589 “45,791 100.0) tome 


During the year under review this policy was 
altered and debentures purchased to April 30, 
1969, have been applied to reduce funded debt 
outstanding. Comparative figures of “funded 
debt” and “other investments” used throughout 
this report for prior years have been adjusted 


to give effect to this change. 


Funded debt during the year under review was 
reduced by $5,852,000. This reduction included 
$400,000 of debentures purchased in accordance 
with sinking fund requirements and $5,452,000 
purchased in advance of actual debenture re- 


demption requirements. 


Analysis of Investments 


Current Investments: 
Cash and Term Deposits - - - - - - 


lovestirents =< = = =< =< i= =| = = & 


Investment in Other Companies: 


Subsidiaries not Consolidated: 
Beamish and Crawford Ltd. (Ireland) - - 
Less amount written off -“= - = - 


ere ae eee ee he, a 


Debentures and Notes Receivable - - - 
Shares in Bass Charrington Ltd. - - - - 
Associated Companies: 
Hare Place Investments Ltd. (U.K.) (2) - 
Brewers’ Warehousing Co. Ltd. (Ontario) 
Other, ==. =] = - = = & = SS 


Total Investment in Other Companies 


Sundry Properties and Investments: 
Idle Former Breweries - - - - - - - 


Less amounts written off - - - - - 


Other Real Estate - 
Mortgages Receivable - - - - - - - 


Long-Term Receivables - - - - - - 


Othea investments = —"“< =< = =) = - 


Total Investments and Other Assets - - - 
Profit on Redemption of Debentures - - 


Royalties - - - - - - - - - - - 


Total Other Income Net of Applicable Income Taxes 


Notes on Investments and Other Assets are on page 18 


dV. 


and Other Assets 


April 30/69 
After Tax 
Cost Return Yield 
$000 $000 V6 
ee 43,013 1,183 2.8(1) 
caie 6,737 248 Ay 
49,750 1,431 2.9 
pene 9,217 
iis 2,600 
6,617 a: a 
Se eee: 441 10 23 
7,058 Wie ei 
oe ga 4,405 ie 1G: 
oer 19,874 1,014 5.1 
Lint 21,454 812 3.8 
ae 6,980 279 4.0 
meg le 1,397 11 8 
29,831 1,102 ae 
Shee Ue 61,168 2,199 36 
Batre 6,347 — 
2 2,471 
3,876 ube = 
aS 3,552 a s 
Stee 7,348 200 Deal 
Anas 4,588 ~ = 
oe ees 149 ae = 
19,513 ~ 200 1.0 
Syn y ce) Mey ch 3,830 2.9 
eee 1,259 = 
Sen ba _138 


Notes on Investments and Other Assets: 


(1) Cash and Term Deposits: The yield is based on the amount of Cash and Term Deposits as at April 30, 1969. 


(2) Hare Place Investments Limited: 
This investment, together with the investments in Bass Charrington Limited and Beamish and Crawford Limited, is held 
through the Company’s wholly-owned United Kingdom subsidiary, Canadian Breweries (Great Britain) Limited. 


Hare Place Investments Limited was formed in 1961 to acquire holdings in a number of brewery companies in the United 
Kingdom. In 1963, Charrington United Breweries Limited joined in this investment. 


When Bass, Mitchells and Butlers Limited and Charrington United Breweries Limited merged to form Bass Charrington 
Limited, Hare Place Investments Limited had served its purpose. Further, a number of the investments originally made 
by Hare Place had been acquired by Charrington United Breweries Limited and other major brewery companies as a 
result of take-overs, and substantial liquid funds became available in Hare Place. 


The current status is that Canadian Breweries (Great Britain) Limited owns approximately 46 percent of the equity and 
36.39 percent of the shares in Hare Place Investments Limited. 


The main assets of Hare Place Investments Limited are cash of some £6,000,000 and investments in other breweries in 
the books at £10,500,000 (current market value approximately £8,900,000). The cash in Hare Place Investments Limited 


is currently on loan to Bass Charrington Limited. 


Interest 
Interest paid during the year was $2,810,000 com- 
pared to $3,178,000 paid in 1968, a reduction of 


$368,000. Interest paid pertains only to funded oll Rea eae 
debt. MILLIONS 


Canadian Breweries Limited 
Sales in Barrels—U.S.A. and Canada 


Income Taxes 

Income taxes charged against earnings for the year 
ended April 30, 1969, were $11,974,000 and rep- 
resent 44.9 percent of earnings before tax. This 
compares to $12,726,000 taxes charged against 
earnings in 1968, representing 46.0 percent of 
earnings before tax in that year. The decrease in 
percentage, despite the 3 percent surtax imposed 
effective January 1, 1968, is mainly due to the 
higher proportion of investment income to in- 
come from brewing and malting operations 
during 1969. . 62. «6 eestince eames 


Year Ending October 31st — Year Ending April 30th — 


A 10-year historical review of financial highlights 


is shown on pages 8 and 9. 
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